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Innovative Alternative Investment
Products for the Investing Public




Franklin Square Capital Partners, FS Investment Corporation’s sponsor, was formed to L'mng innavative, nhlilllf.‘l!.'
registerad alternative invesiment products to the investing public=—managed by leading alierna S Sel
igers, FS2 Capital Partners, LLC (member FINRASSIPC), an affiliate of Franklin Square Capital Partners,
is the dealer manager for the FS Investment Corporatien offering.

FS Imvestmen] Corgoration is an it fund fod aifl i @ fixed
corporate loans. We aim to b f advisors and th clignts innovative alternative investment strategies focused
on capital preservation and income. Traditionally, only large institutional investors and wealthy fami i offices

have had access (o the types of alternative invesimanis we offer.

Investment Focus et —
F5 Investment Corporation is a non-traded

BORC. Qur investment focus is on first lien  ard ACCOUNTS RECEIVABLE
senior secured lpans, second lien secured o SENIOR SECURED LOANS
lpans and, 1o a lesser extent, subordinated

loans of private U.5. companies.

INVENTORY

Senior secured loans represent the senior SENIOR UNSECURED LOANS
most obligations of & company and have the [High Field Corporats Bomds) PLANT # PROPERTY +

EQUIFMENT
first claim on its assets and cash flows. As a
resull, these loans generally canry the least W
risk among all invesiments in 8 company. EQUaTY A7

Portfolio Benefits

F5 Investiment Corporation™s portfolio is intended 1o have reduced correlation with equity and bond market
indices. A5 such, it is intended to provide diversification to a traditional investment portfolio. Further,
because we predominantly invest in fioatmg rate instruments, FS Investmeant C’.‘ITDDTEIEIDF- 15 dEE-IE,I'H.‘ﬂ to
provide a hedge against inflation and rising interest rates. Portfolio performance is as follows:

As of March 31, 2011

YTD Since Incaption
13 months) 1 Year 2 Year § Year 1/2/2009
Annual Total 2.9% 12.8%* 22.6%*

Return
Current Distribution Yield: 7.50%**

Sales commissions and dealer manager feas could total up to 10% of the public offering price. Had these
sales commissions and dealer manager fees been included, the performance shown above would be lower.



Sub-Adviser

The Blackstione Group is a leading global alternative asset manager with $128.1 billion of assets under
management. 115 subsidiary, G50/Blackstone Debt Funds Management, or GDFM, serves as FS Investment
Corporation’s investment sub-adviser. G50, the g|(’.‘|l'|3| credit platform of The Blackstone Group and the
parent of GDFMW, manages more than $31 billion in fixed income and alternative assets and employs mong
than 180 professionals operating in three offices in the U.5. and abroad. FB Income Advisor, LLE, gur
investment adviser, uses GS0's expertise 1o analyze private debl investments, Further, as ong of the largest
cradit platforms in the private debt market. GE0's scale affords us access to significant transaction flow.
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Investment Guidelines

F5 Investment Corporation’s targel markel includes a wide range of companies, from large, well-récognized
names o established middle-markat firms. We select companies for the FS Investment CUTB oration DUTHD:lb
based on the following characteristics:

Strang Cash Flows 3 Lesading, Defensibie ~ Proven Management Taams
and Profitabllity Market Positions and Track Records
Financial Sponsors Have
Irvested Equity Capital Viable Path to Exit
and Have Incenthe to = Dol * Our Investment

Support the Company




What is a BDC?







